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full employment has been 
ranked among the foremost objectives of monetary  
policy . It is an important goal not only because 
unemployment leads to wastage of potential output, but 
also because of the –loss of social standing –and self 
respect.

One of the objectives of monetary 
policy is stabilise the price level. Both economists and laymen 
favour this policy because flunctuations in prices bring 
uncertainty and instability to the economy.
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