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aternational Accounting

Point Domestic Accounting International Accounting

Applicability The Principles of domestic While the principle of international
accountingand applicable within the | accountingis recognize by many
territory of country of region. countriesand hence is adopted by

many counfries.

Scope The Scope of domestic accounting is While the scope of international
narrow. accountingis wider compare to

domestic accounting.

Govern Domestic accounting is governed by | While international accounting is
the domestic accounting standard, governed by international
local regulatory requirementand accounting standard and IFRS.
domestic legal provisions.

Users Domestic accounting is generally While international accounting is
used by domestic organization and used by multinational organization
local investor and foreign investors

Issues Domestic accounting addresses issue | While apart from issue addressed by

likes preparation of financial
statement, measurement, valuation,

recganization of various accounting

items.

domestic accounting it also deals
with the issue like translation of
various accounting items and its
effectsin consolidation of accounts.

Decision Making

Domestic accounting provides the
information those are useful for
taking decision for domestic market.

While international accounting
providesinformation for taking
decisionsfor global market like
explanation of business in other
countries, stating of business in new
foreign territory etc.

Harmonization

Adoption of domestic accounting is
not useful in harmonizing accounting
treatment with accounting
treatment adopted by foreign
partner.

While the main objective of
international accounting is to
achieve harmonization in accounting
policies.







